
Previous: 5,654.7 PSEi change: -1.99%

High: 5,664.3 Best: GLO +2.30%

Low: 5,542.0 2nd best: TEL +1.58%

Close: 5,542.0 2nd worst: SMPH -5.23%

Val. traded (mn): 3,738.1 Worst: AEV -5.48%

Tenor Change Yield Tenor Change Yield

3 months -0.0138 2.4053 5 years -0.0077 3.0190

6 months -0.0080 2.4541 7 years -0.0237 3.1481

1 year -0.0651 2.7328 10 years -0.0168 3.2989

2 years -0.0021 2.8464 20 years +0.0391 4.2260

3 years +0.0026 2.9092 30 years -0.0061 4.3648

4 years +0.0001 2.9631

Previous Close Previous Close

PHP/USD 50.445 50.760 EUR/USD 1.0805 1.0805

Tenor Change Yield Tenor Change Yield

3 months -0.0102 0.0991 5 years +0.0031 0.3082

6 months -0.0076 0.1344 10 years +0.0210 0.6428

2 years -0.0019 0.1451 30 years +0.0357 1.3266

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities showed muted gains towards the end of the week as investors reassess the impact of reopening economies globally. US Treasury yields 

similarly rose while the US dollar weakened as a temporary optimism supported these. 
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Equities

Bond Market Movement

Fixed Income

Local equities slid on worries following reports that President Donald Trump mulled over cutting the US' trade relationship with China. Local fixed income

yields declined on average with the market seeing potential for further easing during the MB's meeting this Thurs. The Philippine peso weakened on the back of

increasing oil prices and slower OFW remittances growth.

 Local fixed income yields ended mixed but declined on average as the market
sees potential for further easing during the Monetary Board's meeting this
Thursday (May 21). On average, yields fell by 0.92 bps DoD, led by the short-end
of the curve which fell 2.22 bps. The belly likewise declined by 0.72 bps while the
long-end rose by 0.54 bps.

 Local equities slid amid negative sentiment following worries over the US-
China trade war from news that President Donald Trump mulled over cutting the
trade relationship between US and China. The PSEi closed at 5,541.95 (-1.99%
DoD).

 The National Economic and Development Authority Chief Karl Chua said
that the Philippine unemployment rate may rise to a 15-year high and may even
hit double digits in 2020. The expected increase in the jobless rate was
attributed to the ongoing recession amid the coronavirus disease pandemic. In
1Q2020, the country's gross domestic product fell by 0.2% percent and is
expected to further contract in 2Q2020 due to the lockdown extensions.

 SM Prime Holdings Inc. (PSE Ticker: SMPH) will keep its capital expenditures
for 2020 at Php80 billion despite the coronavirus disease pandemic. In the first
three months, the company recorded a 5% YoY decline in net profit to Php8.3
billion amid business disruption due to the COVID-19 crisis. Consolidated
revenue also decreased by 3% YoY to Php25.8 billion during the period. -100
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 US equities were muted with slight upward bias followed by the +7.3% recovery of
West Texas Intermediate crude futures, a crude oil benchmark. This outweighed
the renewed US-China tensions and -16.4% drop in April retail sales, worse than -
12.3% consensus expectation. The DJIA closed at 23,685.42 (+0.25% DoD) and
the S&P 500 ended at 2,863.70 (+0.39% DoD).

 Asian equities slightly rose as market focus on economies reopening while being
cautious amidst prolonged health risks. Meanwhile, China’s industrial output posted
its first expansion this year at +3.9% which refueled market optimism. The MSCI
APxJ closed at 466.70 (+0.20% DoD).

 European stocks posted muted gains as investors weighted on reopening of
economies and dismal economic data. Eurozone GDP plunged -3.8% QoQ
according to the flash estimate of Eurostat. The MSCI Europe closed at 109.54
(+0.39% DoD).

 US Treasury yields bounced back and recovered a bit after yields fell the prior day
due to the negative trade and economic data. On average, yields fell by 0.67 bps.
The 10Y US Treasury yield came in at 0.643% (2.1 bps DoD), while the 2Y US
Treasury yield came in at 0.145% (-0.19 bps DoD).

 The US dollar weakened as sentiment mildly recovered towards the end of the
week. The US dollar closed at 100.4020 (-0.064%).

 The Philippine peso weakened on the back of increasing oil prices driven by
cuts in supply by OPEC. This may also have been driven by slower OFW
remittances which grew 2.5% YoY to USD2.36 billion in February from a 6.6%
YoY growth in January. The USD/PHP pair finished at 50.760 (+0.62% DoD).


